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Abstract. Uzbekistan's foreign policy has garnered attention from experts for its
implementation of a balanced and equidistant stance towards global centers of power. This
approach can be characterized by Uzbekistan's refusal to partake in military-political blocs, host
foreign military bases on its soil, and engage in any armed conflicts outside of its borders. Recent
discussions among Uzbekistan's experts and journalists have centered on the transformation of
international relations and the global economy, likely prompted by the current state of turbulence
in the global arena. The topic has garnered significant interest and attention in Uzbekistan's
academic community, and it is expected to continue being a subject of study and researchin the
upcoming future. Developing political and cultural relationships and expanding economic
influence in neighboring countries has been a top priority for the People's Republic of China
(PRC). The objective of this researchis to analyze the essential and quantifiable factors that depict
the economic development of China in Uzbekistan. The study will mainly concentrate on
trustworthy and insightful data sources. However, the study acknowledges that the existing data
may not always be relevant, comprehensive, measurable, and reliable due to various objective and
subjective factors. Therefore, it is imperative for further researchto be conducted to obtain a more
accurate and comprehensive understanding of the economic expansion of the PRC in Uzbekistan.
Therefore, this study underscores the need for further research and comprehensive data sources to
better understand the economic expansion of the PRC in Uzbekistan.

Keywords: economic cooperation, foreign investments, trade policy, Central Asia,
international relations, regional policy, economic development, world economy

Basic provisions

The present paper offers a comprehensive examination of the evolving
economic relationship between Uzbekistan and China. Uzbekistan's foreign policy,
characterized by its balanced and equidistant approach towards global power
centers, has facilitated significant economic ties with China. This policy avoids
military-political blocs and foreign military bases, emphasizing peaceful and
cooperative international relations. The study focuses on the essential and
quantifiable factors that depict China's economic development in Uzbekistan,
acknowledging the need for further research due to limitations in existing data.

The introduction of political reforms in Uzbekistan has played a crucial role in
shaping its foreign policy, which now aims to enhance intra-regional and extra-
regional ties. This has led to strengthened economic relationships with key partners,
particularly China. The methodology employed in the study involves both
theoretical research methods and statistical analysis to evaluate the economic
collaboration between the two countries across various sectors, including trade,
investment, and infrastructure. The analysis emphasizes the favorable developments
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in trade and economic collaboration, noting that by 2023 China had become
Uzbekistan's second-largest trading partner. Significant projects, such as those under
the Belt and Road Initiative (BRI), have improved Uzbekistan's transport
connectivity and boosted its exports. The conclusion underscores the successful
bilateral relationship fostered by Uzbekistan's balanced foreign policy and calls for
further research to fully understand the complexities and future prospects of this
economic partnership.

Introduction

The political reforms that followed the change of power in Uzbekistan have
had a significant impact on the foreign policy of the republic. Uzbekistan's active
foreign policy now aims to contribute to the successful implementation of the goals
and objectives of the ongoing reforms. The country pursues a multi-vector policy
that relies on both intra-regional and extra-regional ties. Uzbekistan has successfully
managed to build good neighborly relations with its neighbors in the region and has
even resolved some of the contradictions. However, the management of water and
energy resources in the region remains a contentious issue. Despite its efforts to
approach Western countries, Uzbekistan's key partners remain Russia and China. It
Is worth noting that Uzbekistan's foreign policy plays a crucial role in ensuring the
effectiveness of the ongoing reforms. The country's multi-vector approach reflects
its desire to maintain good relations with all its partners. Uzbekistan, which has a
strategic location in the Central Asian region, has strengthened its economic ties
with other nations such as Russia, China, and countries in the European Union by
adopting a new economic policy. The involvement of China in Uzbekistan has
increased significantly, making it a topic of interest for examining the economic
partnership between the two countries.

Table 1. Top 5 countries with the highest trade turnover with the Republic of Uzbekistan
(for January-April 2020, million US dollars) [1]

Foreign trade Market

Colinily turnover =peli il share, %
Russian Federation 1803,1 525,1 1278,0 16,7
China 17978 510,8 12871 16,6
Kazakhstan 898,7 2341 664,6 8,3
Republic of Korea 795,9 14,8 781,1 74
Turkey 601,3 322,0 279,2 5,6

Descriotion of Materials and Methods

This analysis seeks to evaluate the economic collaboration between China and
Uzbekistan across different sectors such as trade, investment, and infrastructure
schemes. The primary objective of this study is to employ analysis as a theoretical
research method and statistical analysis as a robust quantitative research
methodology to collect and synthesize data on the growth of trade turnover between
Uzbekistan and China.

The article employs a diverse array of sources to support its analysis of the
economic relationship between Uzbekistan and China. Notably, it relies on official



statistics from the Governmental Committee of the Republic of Uzbekistan, which
furnish quantitative data on trade turnover, exports, and imports. Additionally, the
article references, reports and publications from reputable sources such as the
International Trade Center, The Diplomat, The World Bank, and Forbes. These
sources offer insights into the broader context of international trade, economic
policies, and specific investment projects. The study also incorporates data from
bilateral agreements, such as the protocols on phytosanitary requirements and the
five-year trade and investment cooperation program, highlighting the regulatory
framework facilitating trade between the two countries.

Furthermore, the article reviews academic perspectives and expert opinions on
the implications of China's Belt and Road Initiative (BRI) and the strategic economic
policies implemented by Uzbekistan under President Shavkat Mirziyoyev. These
diverse materials provide a robust foundation for analyzing the multifaceted
economic cooperation between Uzbekistan and China, while also identifying areas
for future research and data collection.

Results

The paper presents several key findings on the economic partnership between
Uzbekistan and China. One of the main results is the significant growth in trade
turnover between the two nations, with China emerging as Uzbekistan's second-
largest trading partner by 2023, accounting for 18% of Uzbekistan's total trade
turnover [1]. The research points out that Uzbekistan primarily exports raw materials
such as mineral fuels and cotton to China, while it mainly imports machinery,
equipment, and chemical products from China. This trade pattern highlights the
economic interdependence between the two nations, with Uzbekistan supplying
natural resources and China providing industrial goods.

Another critical finding is the impact of the Belt and Road Initiative (BRI) on
Uzbekistan's economic development. The BRI has enhanced Uzbekistan's transport
connectivity, reducing delivery expenses and potentially increasing the country's
exports. The article highlights significant foreign direct investment (FDI) from
China, especially in the infrastructure and energy sectors. Key projects include the
establishment of a combined cycle gas power plant and a wind power facility,
alongside notable initiatives in the automotive and ceramics industries. These
Investments have contributed to job creation and technological advancement in
Uzbekistan. However, the study also warns against overreliance on Chinese
iInvestments, advocating for a balanced approach to attract diverse foreign
investments to mitigate risks and foster sustainable economic growth.

Discussion

It is important to emphasize that today there is a positive dynamic in trade and
economic cooperation between Uzbekistan and China, which has great prospects for
further growth.

Therefore, by working together, the involved parties have established favorable
circumstances to enhance bilateral commerce, encourage Chinese investments in
significant industrial and infrastructure ventures in Uzbekistan, and foster



collaboration in the transportation and logistics industry. This is largely facilitated
by the current most favored nation regime for mutual trade between countries.

As a result, by 2023, China had risen to become Uzbekistan's second-largest
trading partner, accounting for 18% of the nation's total trade turnover. While
Uzbekistan's exports to China are on the rise, they largely consist of raw materials,
with 20% of the country's export products being shipped to China. Conversely,
Uzbekistan primarily imports machinery and equipment (65%) and chemical
products (15%) from China [2].

In 2018, the countries signed a package of protocols on phytosanitary
requirements, which made it possible to gradually increase the export of Uzbek
agricultural and food products to the Chinese market. To date, Uzbekistan has
received permission to export 17 types of such products, and has taken leading
positions in some of its types. The Republic of Uzbekistan is also a leader in the
supply of dried grapes. In the total volume of Chinese imports of these products, the
share of Uzbekistan is 55% [2].

According to the International Trade Center, the trade relationship between
China and Uzbekistan witnessed a remarkable growth from 2002 to 2021. China's
exports to Uzbekistan saw a dramatic increase, rising from $104 million to $5.2
billion, while Uzbekistan's imports from China also grew substantially, climbing
from $27 million to nearly $2 billion within the same timeframe [3].

While China's exports to Uzbekistan are varied and include a wide array of
manufactured goods, Uzbekistan primarily exports mineral fuels, particularly
natural gas, and cotton to China. However, the low level of export diversification
puts Uzbekistan's economy at risk, particularly due to the possible fluctuations in
commodity prices. Uzbekistan has experienced a boost in Chinese supplies since
2016, following the implementation of new economic policies by President Shavkat
Mirziyoyev. The country is focused on expanding its infrastructure network and
exploring new export markets, with a particular emphasis on collaborating with
China.

During a Shanghai Cooperation Organization meeting, Uzbekistan presented
its 2022-2026 strategic plan, which emphasizes strengthening economic ties with
China as part of the broader "New Uzbekistan Development Strategy." A
cornerstone of this plan is the China-Kyrgyzstan-Uzbekistan railway project,
designed to enhance connectivity and access to South Asian markets. The signing of
a five-year program of trade and investment cooperation with China demonstrates
Uzbekistan's commitment to furthering economic cooperation with the Chinese
Republic [4].

The Belt and Road Initiative (BRI) has offered Uzbekistan financial backing
and support to develop an integrated cross-border transportation network,
substantially enhancing the country's transport connectivity. Uzbek producers can
now enter the markets of China, Iran, Western Asia and India, Europe, and Turkey
thanks to the BRI. The Belt and Road Initiative (BRI) is expected to reduce delivery
times to Uzbekistan by nearly 15%, marking the largest reduction among BRI
countries. This decrease in shipping duration is projected to increase Uzbekistan's
exports by 13-23%. The improvement results from the completion of BRI



transportation projects and the implementation of reforms that cut border crossing
delays by half [5].

Since Shavkat Mirziyoyev's presidency, Uzbekistan has experienced
considerable economic growth. The country has implemented roughly 59,000
iInvestment projects and generated over 2.5 million new jobs during the last six years.
Last year, foreign direct investment in Uzbekistan hit $25 billion. The country has
established bold economic transformation goals, such as achieving a GDP of $100
billion, surpassing $30 billion in exports, and ensuring that the private sector
contributes 80% to the GDP [6]. Uzbekistan aspires to attain upper-middle-income
status per capita and gain membership in the World Trade Organization by 2030.
Uzbekistan can potentially leverage foreign direct investment and partnerships with
China to diversify its economy and improve key industries and infrastructure. It is
important for the Uzbek government to avoid overreliance on Chinese investments,
loans, and assistance. Instead, they should try to encourage competition among
different external powers to reduce risks and create more economic opportunities.
Analyzing statistical data reflecting economic relations between two countries is
complicated by the differing accounting systems each state uses to record investment
flows. Consequently, it is crucial to distinguish between foreign direct investment
(FDI) and corporate lending to gain an accurate understanding of the economic
interactions between the two nations. While Chinese investors have contributed a
significant amount of FDI to Uzbekistan's economy, the authorities and population
are increasingly demanding that Chinese investors create job opportunities and
provide training for local personnel. The need for an inclusive approach that
prioritizes the employment and training of local personnel is increasingly
recognized, where Russian and Indian entrepreneurs are the main competitors for
investors from China.

The foreign business participation in Uzbekistan reached a number of 13.7
thousand enterprises by the beginning of 2022, with Chinese companies ranking
second among foreign investors after companies with Russian capital [7]. Investors
from China are determined to take leading positions in the competition for the Uzbek
market in various segments.

Throughout 2022, Uzbekistan and China engaged in significant discussions to
advance several major projects within Uzbekistan. The country has prioritized the
energy sector, with Chinese companies anticipated to play a crucial role in these
initiatives. A notable initiative was the purchase of a 49% interest in a 1.5 GW
combined cycle gas power plant located in the Syrdarya region by the Silk Road
Fund from the Saudi private operator, ACWA Power. The project is valued at $1
billion, with ACWA Power retaining the majority share of 51%. The Chinese State-
owned China Energy Engineering Corporation is serving as the engineering,
procurement, and project contractor. Masdar appointed the Chinese wind turbine
manufacturer, Xinjiang Goldwind Science & Technology, as the main supplier of
the necessary equipment for constructing a 500 MW wind power plant in the Navoi
region, which is expected to be completed in 2024 [8].

Chinese car manufacturer BYD and Uzbekistan's UzAuto Motors have
announced their intention to produce electric vehicles and put together Chinese



Chery cars in Uzbekistan, which highlights the increasing attention of Chinese
companies towards Uzbekistan and the growth of their investment partnership.

In 2017, Xin Zhong Yuan Ceramics from Foshan invested $150 million to
establish a ceramic production facility in Uzbekistan [9]. This decision was
motivated by the availability of cost-effective ceramic raw materials, low energy
prices, and a substantial local consumer market. Inearly 2021, Uzbekistan and China
agreed to work together to attract more Chinese businesses to Uzbekistan, with the
Uzbek government proposing forty projects to draw Chinese investors. Additionally,
the China Development Bank provided its largest loan to Uzbekistan in 2017,
granting $1.2 billion to support the Oltin Yol plant's production of synthetic liquid
fuel from natural gas [9].

As of the end of the first half of 2022, China has emerged as Uzbekistan's
largest trade and economic partner. During this period, the two countries traded
goods worth more than $5.2 billion. Chinese imports made up most of this trade,
amounting to $3.7 billion, while Uzbek exports totaled $1.5 billion [10]. The close
and mutually beneficial connections between two countries have led to a robust level
of trade activity, which is mutually beneficial. The two nations have started a project
to strengthen their economic, commercial, and investment partnership for the
upcoming five years from 2022 to 2026. T he plan involves implementing large-scale
infrastructure projects and progress in areas such as digital finance, artificial
intelligence, fifth-generation mobile networks, international online trade, cloud
computing, massive data analysis, and intelligent urbanization. Moreover, they aim
to develop an eco-friendly pathway to simplify goods transportation, enhance the
organization of bilateral trade, and strengthen collaboration in the production of
renewable energy sources such as natural gas and renewable energy. The successful
execution of this program is expected to yield significant benefits for both nations
in terms of economic growth, technological advancement, and environmental
sustainability.

At the sixth meeting of the Uzbek-Chinese Intergovernmental Cooperation
Committee, Guo Shengkun, a member of the CPC Central Committee, and Secretary
of the Political and Legal Commission of the PCP Central Committee, has
emphasized the progress made in the trade and economic cooperation between China
and Uzbekistan. Shengkun has stated that both countries are committed to achieving
the target of a $10 billion trade turnover set by their respective leaders, highlighting
the significance of the strong bilateral relationship between the two nations, which
has grown over the years. In the context of a committee meeting, the Prime Minister
of Uzbekistan, Abdulla Aripov, underscored the significance of China as an
unwavering partner. Uzbekistan intends to utilize the Intergovernmental
Cooperation Commission as a platform for bolstering high-level strategic
communication and coordination between the two countries. This approach is
expected to bring the bilateral relations between the two nations to a new level [10].

The observable growth in China’s influence in Uzbekistan and the broader
region has evoked a range of reactions. Bakhtiyor Ergashev, director of the
Uzbekistani research Center Ma'no, advocates for a nuanced comprehension of how
countries such as Uzbekistan must navigate the present context. In the current



scenario, the unipolar world order, led by the United States as the hegemon, is being
replaced by a multipolar world order with individual macro-regions. Ergashev
suggests that it is imperative for Uzbekistan to develop a domestic and foreign policy
that is well-suited to this new global order [11].

According to a prediction made by Ergashev, the mid-21st century will witness
the emergence of a multipolar system, comprising four centers of power that will
have their own currency zones and military-political blocs. These centers will be
formed by countries such as America with its allies, China, Russia, and India, each
possessing varying sizes of economies, potential military power, and levels of
technological development. Although each country has its own set of strengths and
weaknesses, when these factors are combined, they suggest that these nations have
the capability to emerge as dominant global players and establish the basis for a
world with multiple centers of power [11]. T his prediction is of significant academic
interest and warrants further research and analysis to better understand the potential
implications of the emergence of such a multipolar system.

Conclusion

Over the past thirty years, China and Uzbekistan have forged a strong
relationship through collaborative projects, mutual visits, and aligned views on their
bilateral ties. Since 1992, the two countries have been engaged in trade and
economic ties, with an agreement signed to establish chambers of commerce
promoting economic cooperation and trade. The Agreement on Friendly Partnership
In 2005 made it easier for China to invest in Uzbekistan, leading to increased trade
and economic growth. Chinese investors have financed existing and new projects,
resulting in considerable growth in their partnership.

Uzbekistan's foreign policy of maintaining a balanced stance towards global
centers of power has led to successful economic relationships with various countries,
including China. The growing trade turnover between the two countries has created
favorable conditions for mutual trade and investment in significant industrial and
infrastructure projects. Further research and comprehensive data sources can provide
a better understanding of this relationship, highlighting the importance of economic
cooperation, foreign investments, and trade policy in shaping international relations
and regional policy in Central Asia.
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TEHICCTIPUITEH  JKoHEe OIpled  KamBIKTBIKTaFrbl  YCTaHBIMIBI  JKY3€T€ achIpybl  YVIIIH
capammbUIapAblH Ha3apblH ayfgapabl. by Tocit ©O30€KCTaHHBIH OCKEpHU-CAsICH OJIOKTapra
KaTBICY/IaH, 63 JKEPiHAe MIeTENAIK 9CKepH Oa3anapibl OpHANACTHIPYAAH JKOHE ©3 IIeKapachlHAH
THIC K€3 KEJIreH KapyJbl KaKThIFbICTapra KaTbICyJaH 0ac TapTybIMEH CHIATTaIybl MYMKIH.
O30eKCTaHIbIK capallibliap MEH XKypHAJIUCTEP apachlHIAFbl COHFBI MKIpTanacTap XaibIKapaJblK
KaThIHACTAP MEH XahaHIBIK SKOHOMHKAHBIH ©3TepyiHe apHajubl, Oyi kahaHmbIK apeHamarbl
Kasipri TypOyneHTTIK >kargaiifa OaimaHeICTBl OOMybl MYMKIH. TakbIpbil ©O30€KCTaHHBIH
aKaJIeMUsJIBIK KOFaMIaCThIFbIHIA alTapiIbIKTal KbI3BIFYIIBUIBIK TIeH HAa3ap ayAapAbl )KOHE alliarbl
YVaKpITTa J1a 3€pTTEY JKOHE 3epTTey MoHi Oomanbl nen kyTityae. Kpitail Xamsik PecrnyOnmkacs
(KXP) yumH casicu XoHE MOJEHH KapbIM-KATBIHACTAPIbI JaMbBITY JKOHE KepIn eJaepaeri
OKOHOMUKAJIBIK ~ BIKMAIIbl KEHEWTY OacThl OackIMAbIK Oommbl. byn 3eprreymin MakcaTsl
O30ekcTaHnarsl KpITaiIblH 3KOHOMHKAIBIK JaMYbIH OCHHEICUTIH MAaHBI3/IBI JKOHE CaHIBIK
daxToprmapasl Tangay 00Nk TaObUIAABL. 3€PTTEY HETBIHEH CEHIM/II JKOHE TYCIHIKTI JepeKTep
Ke3/lepiHe IIOFbIpIaHaabl. JlereHMeH, 3eprTey opTypili OOBEKTHBTI KOHE CYOBEKTHUBTI
(dakTopiapra OailaHBICTHI Oap IepeKTep OpKAIllaH O3€KTI, KaH-)KaKThl, OJIIICHETIH KOHE CEHIM/I 1
O0oma OepmeiriHiH MoubiHAAWAR. CoHnbikTan ©O30ekctannarbl KXP-HbIH 3KOHOMUKAJIBIK
AKCTIAHCWSICHIH HEFYPIIBIM HAKTHI JKOHE KaH-)KaKThl TYCIHY VIIIH OaH opi 3epTTeyliep Kyprizy
ere MaHpAbl. CoHgpikTaH Oyi  3eprrey ©O30ekcraHmarbl KXP-HbIH — 3KOHOMUKAIIBIK
OKCTIAHCHSICHIH  JKAKChIpaK TYCIHy VIIH KOCHIMIIA 3€pTTEyJep MEH JKaH-KAKThl JEepeKTep
KO3ICpIHIH KaXKETTUIINH KOPCETEeIl.
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AHHOTanus. BHembsst nonmvruka Y30€KHCTaHA MPUBJICKIA BHUMAaHUE SKCIIEPTOB CBOECH
cOaJIaHCUPOBAHHON M PaBHOY/AJICHHOW TMO3WIMEH TI0 OTHOIICHHIO K IIOOAJLHBIM IICHTPAM CHIBI.
DTOT MOIXOI MOXKHO OXapaKTepu30BaTh OTKa30M Y30EKHUCTaHA Y4acTBOBATh B BOCHHO-
MOJIMTHYECKHUX ~ OJIOKaX, pa3MellaTh Ha CBOCH TEPPUTOPUM WHOCTPAHHBIE BOCHHBIC 0a3bl,
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y4acTBOBaTh B JIFOOBIX BOOPYKEHHBIX KOHQIIMKTaxX 3a MpejaesaMu cBoux TIpanul. HenaBaue
JUCKYCCUM Cpelu Yy30€KCKHMX OKCIIEpTOB U IKYpHAJMCTOB OBUIM COCPEJOTOYEHBl Ha
TpaHcopMaImy MEXTYHAPOIHBIX OTHOIICHWA W MHpPOBOM SKOHOMUKH, BEPOSTHO, BBI3BAHHOM
HBIHEIIHIM ~ COCTOSHUEM TYpOYJICHTHOCTH Ha TIJIoOalbHOW apeHe. OJTa Tema BbI3BaJia
3HAYUTEJIbHBIA MHTEPEC U BHUMAHHUE B aKaJ€MHUYECKOM COOOIIeCTBE Y30CKUCTaHa, U OXKUIAETCH,
YTO OHA MPOJIOJDKUT OCTABATHCS MPEIMETOM M3YUE€HHUS U HCCIIEIOBAaHUN B OJbKaiieM OyayIueMm.
Pa3Burue monmuTHuEecKMX U KYJIbTYPHBIX CBSI3€d M pacUIMpeHHMe SKOHOMHYECKOTO BIIMSHUS B
COCEJIHHX CTpaHax siBjsgeTcs raBHbIM npropureToM Kurakickoit Haponnoit Pecnyomiku (KHP).
Ilenpto fmaHHOTO  HCCIIEOBAHMS  SBISIETCS AaHAJAM3  CYLIECTBEHHBIX M MOAAAOLINXCS
KOJIMYECTBEHHOM OLEHKE (PAaKTOpPOB, XapaKTEpHM3YIOIIMX SKOHOMHUYEecKoe pas3Burue Kwuras B
V36ekucrane. MccaenoBanye OyaeT B OCHOBHOM COCPEIOTOUEHO Ha 3aCITyKMBAIOIMX J1OBEPHS U
COINEP)KaTENbHBIX HCTOYHMKAX JAaHHbIX. OJIHAKO B  HCCIENOBAHMM  IPU3HAETCA, 4YTO
CYLIECTBYIOIIIME JIaHHbIE HE BCETJa MOTYT OBbITh aKTyaJIbHbIMH, TOJHBIMHU, W3MEpPHUMBIMU U
HAJICKHPIMU U3-32 PA3iIMUHBIX OOBEKTUBHBIX M CYOBEKTHBHBIX (akTopoB. Ilosromy kpaiine
BaYKHO TPOBECTH JajbHEHIIMe HCCleoBaHusA JJIs MONMydeHus OoJiee TOYHOrO U BCECTOPOHHETO
MOHMMaHMS dKOHOMHUYeckor odkcrmaHncmu KHP B Y30ekucrane. Takum oOpa3om, gaHHOE
UCCIIE/IOBAHNE TIOJYEPKMBAET HEOOXOAMMOCTh JNAJbHEHIIMX HCCIEAO0BAaHUA M KOMIUIEKCHBIX
MCTOYHUKOB JIaHHBIX JUJIS JTy4IIEeTo NOHMMaHus 3KoHoMuueckor skcrancuum KHP B V306exucrane.
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